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1. Synopsis: CABALLETTA 2 has not been out in on CABARIC Project;
he will continue under control of the Security Branch until his emigra-
tion to the United States (if successful) sometime in 195h. Headquarters
assistance may be requested in the event CALALLETTA 2 fails to find
sponsorship under the new refugee quota . or if he is ineligible under the

new quota. He plans to complete his architecture studies in Teurie 1954.
His reports are improvirg but are incomplete; they still require review
upon submission. Washington action required: Advise allotment account
number of CABALLETTA 2 I s budget and adjust tee misallocation of 000.00
for CABALLETTA 2 to the CABARIC Project budget. See paragraph 12 below.

2. References: Reference (1), written by L:	 =3, set
forth Headquartere e-i .ees regarding the use of CABALLETTA 2 within
CABARIC Project. C :7 concluded that CABAILETTA 2 should not be
utilized on a lonv ronee bns_is within the CABARIC framework. Reference
(2), written .byL	 :1. Chi e f- ('.011 CART Section, concurred with
the conclusions reached by 	 3 r ;1 opposed using CABALLETTA 2 in
any other capacity in Germanvin view of CABALLETTA 2 1 s close personal
friendship with C	 j :;	 el stated that measures would
be initiated to assist CABALLETTA 2 I s emigration to the United States.

3. Present. Status: inaeench as CABALITTA 2 was not to be utilized
in long range CAeARIC work, Ceefelt that he should not be "cut in"
dui CABARIC assets, and the Chief, Security branch, agreed that CABAILETTe
2 should remain under the contrcl of the Security Branch. Thus, CABAL-
LETTA 2 has not been exposed to CABAeIC operations. He has continued
making police records checks and eeighLorhcod investieations on non-agent
German Mission personnel, on suspected security threats to German Mission
operations,, on certain individuals of CART interest, and on special re-

quests froo Washington and :1)E...sar; field stations for investigative action.
It is intended that CAEAI1ETTA 2 will continue to be utilized as outlined
above until his planned. emieratieel eo the United States some time in
1954. For purposes of illuetration CASALLETTA 2 I s current ease load is
outlined below:
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c. Investigation of a German National residing in the neighbor

• hood of an operational house who . bas aroused the suspicionof.thel,ir
. occupants of the house.

Z. .migration: . HARVARD is currently processing COALTATTA
.application for emigration under the new refugee quota.-- Necessary
doCuments and 'certificates are being collected by GABALLETTA 2:

- "inuCh as the new bill has not been put into effect in Germany, itr.inAon-y%
early to :determine whether his service in the Waffen. SS will still prove
an obstaele to emigration as it did under the USDPC Act.. Review of
CABAI1EITA 2's DFC file revealed that his N ease Was rejected Under
tion 13- of the DP Act, but that his case was .under appeal wen: ampird.

.	 .
a. Investigation of an individual suspected. by 4:'	 :145

havi na conintern and Spanish Communist connections. t: ;1.reoluest44,
per	 ...1 4392 of 18 November 1953 that the German Mission verify
individua l  's present address, employment, and any other backgroada•-
information suhmi  tteds

b. • Investigation of possible derogatory- Vassion traces on an:•
individual employed in a service capacity by the German:Misson..	 .	 .	 •

•

	

.	 - tion of the DP quota. Favorable final Comments in the file by .DPC
. reviewing officers indicated that CABALLETTA 2's case Should not be
' formally considered at thatlate date in that his appear, would. neeee

	

11.t7A 	 6-41.47. be . rejected without further evidence as to the solely mill
nature . of . his "conscription" into the SS; the DPC reviewing officers '.,

, suggested that CABATLRTTA 2 pursue hiaemigration attempts at 4 legal:.
D, S. Consulate. In the event CABAILEITA 2 qualities under the
queta . 'but fails to-find a sponsor, pertinent information , will_ be
warded to Headquarters requesting assistance, ' He is currently,..explor-
ing .possibilities for sponsorship on his own but bas made no progreSirA,.
-tedatii: In the event he fails to qualify under the new quotas the?!;.01114.74:'

2 CART Branch is prepared to request that Headquarters process dahr$T#

2 under the special KUBARK quota.

•German }fission motor pool vehicles (blocked license plates) arid.iniks" !;.: 	 • .610'..%
to where CIVRAT,LF,TTA 2 , s vehicle is parked. Investigatien, requests and

with CABALLETTA . 2 per mouth during the reporting period. ' The under4g.ned.k.'

report's are exchanged.within CAliATJATTA 2' s vehicle .after driving to

currently travels to within two blocks of alternating contact pointiior.le

5. Contact Information: Approximately eight meetingS:were

,	 .

other locations in the Frankfurt area. Contact places and times . are -.
arranged in advance at every meeting, and the Undersigned telephones.
CpAILETTA 2 at hie residence only in emergency. CABALLETTA- 2 has no.
way to contact the undersigned directly in an emergency but could -do

. so indirectly through his U. S. Forces, European theatre (US T) .icieha.
tity care (see paragraph 9 below).
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6. Agent Information: CABAIIETTA 2 is continuing his part-time
studies in architecture at the Darmstadt Institute of Technologi.:..Re
intends to complete one more design problem to enable him to quelifi
for the June 1954 architectural examinations. If he passes the cm:mina-
tions he will receive his degree in architecture. CABALLETTA 2 does -
not have to attend classes at the Darmstadt school but completes all '-
his design problems at home. The design problems uslml-ty require from
two to three months to complete. Upon completion of a problem, he
must take it to a Darmstadt. professor for correction and evaluation. 	 •
CABOSIETTA 2 and his former -"steady" girl friend (point 15 of MQ Part
have broken off relations, and he thus spends almost all' of his free-
time' with., his design work.

- 7. Covert CARAWTTA 2 1 s cover to social acquaintanCes with when .
he has JR-Mnent contact is that of a student at the Darmstadt School...-
He explains -questions as to means of liveliheodbystatincthat EstOni*
-triends,in'the United States are financing his education and that he
intendsto repay these friends after his emigration to the Uniied•States.:1
(lie' acti"ily has, six such friends listed in his PRQ Part I.) lisaiavei*
to close aCquaintancee and his landlord, he has claimed employmentmith

Army in FrankfUrt. Be has a !WET identity card which he
Cdcasidnally . ntillzes:when on our assignments which presents liim4e

, ing;employed-with the Allied Forces in Germany. Re possessese Werld!*,
:-- :IM147YWCA identity card (which he validates himself when peneeSerj):

, which enables him access to certain records and affords him non7TS.
GOVernment never on pertinent investigations. The letter card was
issued to him during his employment with Werld t s tRCA.77WCA'froM
to 1951 Although not backstopped, CABALLETTA 2 keeps:informed-regardt,

' intINCA•matters and has never been questioned when usingthe decument4
He has used various "on the Spot" covers, and has utilized Germad',Crinin
Police cover on occasion.' (Re is well informed on .b)*nicCArt Eripo orgeni
zation'and activities and has never been questioned -
coyer;)*

8. Actual Cover: CABALLETTA 2's . lack of a "concrete" cover was to
1e remedied through establishment of a military cover designation for
the fermer Police Investigative Net. When the Investigative Net-wak2:
terminated, plan for integrating CABALLETTA 2 into this 	 ,

. were 'also terminated. This lack of cover could present a . problem in
the unlikely event German tax authorities initiated an investigation,'
of-CABAT3SeTTA 2 1 s source of financial support. CABATIETTA 2 has hot
paid personal income taxes to the German Government since his..E0D
RUBA4K in:late:1951. HARVARD has advised that non-German Nationals:

.y.processed by them have net had difficulty along similar income tax
In de'event such tredble did arise in a routine manner (not out'ef‘hiti'
activities for us); a letter could be sent to CABAIIETTA 2 fromAhd
United States, 'backstopped accordingly, Aiscussing an allegecf-neChooT.frig

:	 'of, say, DR 4,000.00 - Which a former resident of Germany had given

.• :SECRET
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to GABALI4TTA 2 before the former resident's departure to the -United
States,CABALISTIA. 2 could show the letter to German tax autheritiei,..,--;
and sifter to pay taxes on the "loan" .. Another posSibility, • in the

• .:.event the tax investigation were initiated with regard to his official
.activities for "us, would be the sending of a letter. from a backstopped

•••• Army cover designation in Heidelberg which explains that through an
"administrative error" in accounting, taxes on the salary . of one of the"::•;.

• civilian.erapl.oyees of the unit (CABALLETTA 2) had not been paid.
.letter could request a tax bill on his "total" salary of -D}1.300.00'per.:... ..4
reOnth since January 1952. The above two courses Of action arerpreSentedI

. ohly to 'indicate • that the problem is under observation. CABAILETT;A:2,
who lives with the income tax problem from day to day, has invest...1 	 --•
possibilities Of.such a tax investigation being initiated and haai,,f.,

•COtifidencii.that do basis for 'investigation will come to the attention
-ClerMan authorities.	 -

••..	 ..•.
,	 :•9. wiratipnar	 Security; In the event CABALLEITA 2 runs afoul

is detained. by the German Police while performing investigations.
• behalf,he has been instructed to request our aid (through

Card). only if circumstanees demand it. In. the Frankfurt area.hie..4144r
...;', ..OSOCiiitien With the police contacts mentioned in :EGQ.A . 15999 - oiAY
•:9iniffi.Oie .rit to answer 'routine, inquiries from local German Police , anCUI::::'.;.•:,%,„;,,s,
• teisiblyi frOmthe.liessien •Landesamt fuei VerfassUnischutz
grermen. SeCuritY agency. He has been cont3nul l y instructed,.
wbe operating in *te British or french Zones or outside tilwl?r4:4D40,4

thatAiscretien..should. lbe . favored in all bases over
,- ..:0i4X-taC'Obtainable. : : In the :avant . a reference to his Prankfiirt•

....: •tii#5.: .:(anct.4.:Consecfnent statement fromthem that he is "00) Is not sfzts
dent	 extricate him from a. given, situation, he has been .. instnuet.SW:

:4-,O ,: disPl.a:5r hii.VSFET card (if not already .shown) and request that
.eMpleynient be Verified through contact with Army authorities:1.410i'.
berg." The HSFET . Card is backstopped: and. his employment with

....'":Artik.. kWOUld ,, ba Verified by Heidelberg after cOori.ination with the..G0'.'
the -event that ,CABALLETTA 2 has come to the .attentioilik4

4: .:1:FV..:atia/Or the Opposition .(which could have occurred in view of his
'.CUrrent . duties - for the German Mission), it must be assumed that
;LFV/OPPOsitiOn have the necessary facilities to monitor CABAL
activities. :Inasmuch as the large percentage of CABALLETTA.-2..I.07.alieis.N-!!.

...are'..,security or : CI 'type cases, the LER/OPpoiritien would be mcoiitordng..,.:
fpr. the most Part investigations of individuals suspected of having 6r

to 'have, subversive connections. They could possibly treda:).1.10;"..:
: •,•14Vestigations of our nonoperational service personnel to overt 'poker/.

(CABALLETTA 2 does not currently receive cases Where
".in a .iientitiVe : ass et,: Such as a safe apartment, can be directly	 •

ied). 	 have been weighed; the results of CATA;if • • •
•....-sj.;t7t4,. 2's investigative activities and the impractical amount of LFV.

Oeition: energy lihich would be "necessary to Monitor his varied :acti-
,.'vitiee are considered to warrant his continued utilization. It is also

..'i4=0`4.i:zed, that CARALLFTTA. 2's police contacts might be reporting all the
,OWei . be preaonts . to them to higher police Or LFV authorities:. Our on;iy
.; Other .'channel to the German Police is through CIO, wherein official
intelligence interest is displayed for possible relay. 	 •.

SECRET
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• 10. Personal	 Security: .c.ABAuErrA 2 has a healthyrespeCt40..
the Opposition and states that his official andPersbnal-aCtiviti4
governed accordingly. Counter-surveillance measures-aretakon
CABALLETTA 2 and the undersigned prior to and after contact meetings.
Every piece of paper (typed investigation requests) given by the
signed to CABALLETTA 2 is returned when the paper has . served ita.intendi
purpose. He has repeatedly been instrgeted not to maintain „am pereO.
records regarding work performed for us, and an LCFLUTTER test to be

'-adnirdstered to him will dwell on this point to a considerable extent.
• CABALLETTA 2 has never received an LCFLUTTER, and arrangements are being.

made to run him as soon as practical considerations allow. ,Mail-apk:„....O.0.
graPh.CoMnunications intercepts. areperiodically .maintained an CAB IiJI_

4,,tercepts . have uncovered nothing further (with the exeeptic4.
C	 is letter to CARATJATTA 2 fromthe United State) than.
fact that CABALLEITA 2 is a fair hand with the opposite sex. CABALLETTAF

:2adMittedlyf Cannot handle alcoholic beverages to any great.extent3-:h0
▪OlatMe.: 'A.tired-feeli ng after' one or two beers. He.seems.to ,knewhip-
- .capacity and has given the undPrsigned no cause for alarm.alohg-tne4

- .1inee.. Hip -activeness with regard to . the opposite sexproVea:tbit-f.
4.1ermones are well in balance but also presents an obvious security
aideration.. He is continually questioned regarding this an:tile:it ne".

: .withheld information or attempted to rationalize. Since breakin$.*,
relations with his former "steady" girl friend, he claimsroccUpatiOn
At with	 CABAILETTA 2 stoutly maintains that he never
diecUsses-his work with Et personal acquaintances. The LCFLUTTW'.	 .jul
also cover this point.
'

U. KnOwledgeabilityl The undersigned is known to cAm111741-

	

.41	 r •by elln. CAA

	

B  MTTAE	 2 bows thetills name of C.	 a
officer who established the former Police InVestigative-Net-:010.%
CABAL4T1.“'s knowledge of the functioning of the PIN, aestated4k

15999. can be considered nractically- as great as that of C
His pe' rssnal friendship with

I:	 ji presents a security consideration to L 	 :7 ,a.CABARIC
yOrlf !glint prompted enlisting HARVARD assistance on behalf ofCABAL
LETTA:2/-s-amigration attempts. Since 'January 1553 he has not been:

;utilized. in Oases wherein German Mission operational assets could be
directly identified. CABALLETTA 2' .and his locally checkedjooiice.cOn

While investigating possible derogatory leads on non-
operational indigenous service personnel, pinpointcertain Or:eiir.:;.
overt-Cover-installationa(Moter Pool, Oriesheim'depot, etc.) as en

.pinYing personnel Of iPterestto American intelligence. it is felt
that'the'yariety of cases he receives which do not relate, directlYt,
German Mission assets have a dampening effect in this regard: . 1..rinthe

:.'ei. MMediate future,: as soon as the work lead permits, CABALLETTa_2,e
.debriefin  will be initiated. Names of ihdigenous . residenta of F.r.
fhrt and the surreonding areas will be selected from telephonedir
t0i,es h checked against Mission files, and if Mission traces af.-ct

,

XrigN
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negative, funneled to CABALT1TTA.2 fore investigation. The investigatieli
..requests will include police records checks and will thus also SerVe:,aa

a debriefing measure for CABAIIETTA 2 I s police ,contacts. .Apy diseusaien0
of the knowledgeability of CABALLETTA 2 and his police contacts mUSt.-
'reference the CADOST affair, inasmuch as CADOST members were investigated,.,
hy-CABALLETTA 2 prior to the expose. Headquarters has previously received:
a report regarding the PLN with respect to CADOST involvement.

12. Finances: CABALLETTA 2's expenditures during the first five
. months of11734-Eive been within budgetlimitations. CABALLETTA 2Is

FY 54 budget of $2952.00 was forwarded under 00A per EGQA 1.6757 of.. 19
1953: fleaee advise the allotment account of CABALLETTA 2 I s expenses.'
Correct the erroneous allotment of 4800.00 for CABALLETTA 2's salary.aild
expellees which was written into the CABARIC Project budget (see EGQW
11105 of :15.0ctoter 1953). CARAMETTA 2'i average monthly expenses haVa..:
been 4242.1a (conversion of Deutsche Marks to Dollars at rate of 44144,-
to 41.09 leaves 70 for the five months of FY 54. The tote], budget (ex01144''..i.
ingtheMiS-ailocated 4800.00) provides an average monthly eXpendittu*
$2146.00' per month. CABALLETTA 2 is thus $3.58/ per month, or a tota14!
417.1071 belaw the allotted amount of 41,230.00tor the 	 five

month Period. An unforeseen expenditure arose during the month Of'Oete*.f.
'bathe form of a payment of DM 158.70 ($37.39) for tax on the indigenous
.cover vehicle turned in by CABAILETTA 10. An explanation of this arnouirt:'
is forwarded herewith as attachment 1. The expenditure was approved-bk -
thaActingChief; MT., on 14 October 1953. The budgeted aniouatreMaii&
for expenditure during FY 54 is $1039.94/, or an allotment of' $248.56/':
per month. With variables of volume of work load and amelint.Cf.OffiCiiI.
trdvel required, it is felt that the budgeted FY 54' amount will : net ba

• exceeded. CABALLETTA 2 has not been given a salary increase since:Al/ill: . .
1952 aid salary , of DM L00:03 per month will remain the same if:the'CUrr

'rentiforkload is 'maintained. If the work load decreases, his' salary will'
be . decreased accordingly.

13. Revised Contract: A revised contract for CABALLETTA 2 was for-
'Warded to the German Mission per EGQW 9827 dated 24 August 1953 . In
.view of CABALLRTTA 2's impending termination in 1954 and the poSsibility,
that if work load decreased his salary would be correspondingly decreased

'..the contract was not submitted to CABALLETTA 2 for signature. It.is.'fal°
that, in view of CABALLETTA 2's present uncertain 'future, it wonlOa
inadvisable to have him sign a new contract. If his employment is,t(te
can:0.1140d in FY 55 (if his emigration fails and other considerationne,S11

' it might become advisable to have CABALLETTA 2 sign *the revised centraet%. -
at a later data.

,	 14. Effectiveness: CABALLETTA 2's reports still leave much to:be':
desired. To a large extent his lack of completecommand-of the.English:.
language makes his reporting less than desirable. He alao continUesi
omit pertinent information which must be obtained orally child* an caa'

:the spot review of each report submitted. His reports must be edited
:before forwarding.. In certain cases his reports have more recently-

,1'
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approached acceptability; one of his raw reports was forWarded to,..fleack•.;
quarters per EqQ,A 27657 of 19 October 1953. He listens to English lam
broadcasts over the Armed Forces Network and practices English during 'cot
tacte with the undersigned. The devotion of most of his free time to:*
design work precludes any concentrated effort to perfect the language.
His deficiencies in reporting technique (which is gradually being ocerrebted.
by continued Concentration to detail during oral review of his retorts) are
counterbalanced by the completion, in most case's, of the investigative..
actien requested. He has left certain investigations incomplete whire.iii.'s,;
he felt the risk:involved did not warrant the results obtainable; . the
undersigned has approved his decision in all such cases. • He has

..resourcefulness  when developing temporary covers and has posed eliceeesfutri;L
as an insurance salesman, an appliance delivery and credit rePre.sentatite'W

German °Migration, official, a friend of a distant relative, etc. 
possible point in his favor lies in the fact that we have never receive
a trace request from CIC, Z1Fra, the LFV, or other agencies inquirine
as to his activities. His duties have . been such that he could	 bajE

cane . to ' fi;gi attention of one Of the above organizations to the eictent66
. I4-4 . traee , VCuld have been initiated.	 . 4

• 15. Conclusions: In view of CABA1LETTA 2 1 s Overall knowledgeat'tili.:
it is felt that he should not remain in West Germany indefinitely: .1,The'';'..
Chief, CCM CART Brarch. is of the opinion that CABALI4TTA 2 1 e Pers6i1.'
friendship With C presents a security consideration'tei.CABAH1._1,,;:,
which mtinild in itself warrant CARATLETTA 2 1 s processing under the .spe4e1A

• . "KtiiirARK quote. CABALLETTA 2 states that he would consider amigration::e0,4
• :Canada - only after all attempts at earigratic:n to the United States have

filied. He is prepared to leave Germany for the United States iniindiát-
upon completion of his Darm.st,adt , studies; he underetandablywaiits;,to coia%.,4

- -.4plete his schooling prior to enigratiOn (he has doggedly kept rbi-

"- ,-,eichitectiire studies for nine semesters). For control purpOsesarf,ii.for'.:
the worthwhile service he performs and has performed for over two years,

•:- it is- also 'felt that he should continue in KUBARK employ, as outlined'
herein, until his emigration.

V,If4

' Dist:,
3 - EE (2 att)
1 - KUSODA (Attn: L
	

(1 att)

Encl	 C_

Date of Origin: 11 Decemter 1,25CR'ET 2 - 6
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